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They are a large percent of those in Medicare. 

• Six million people enrolled in Medicare have incomes below the federal poverty level-
$8,980 for an individual. 

• Nearly one in three people in Medicare has an annual income below 150 percent of 
poverty-less than $13,470 for an individual in 2003, or $36.90 a day for all expenses. 

They are disproportionately women and people with disabilities. 

• More than one in three women over 65 have low incomes (below 150 percent of poverty), 
compared to one in five men. 

• Nearly half (45 percent) of Medicare's 6 million disabled beneficiaries have incomes 
below poverty. 
They are more likely to be in poor health. 

• Nearly 40 percent of low-income Medicare beneficiaries describe their health as "fair" or 
"poor" rather than "good." Half as many of those with incomes over 200 percent of 
poverty describe their health as "fair" or "poor." 

• Over a quarter of those living at the poverty level report that health problems limit their 
ability to perform one or more daily activities. 

More than other groups in Medicare, they lack access to drug coverage. 

• Thirty-six percent of low-income people in Medicare are without any prescription drug 
coverage that would help defray the financial burden of drug costs. 

• Employer-sponsored plans provide drug coverage for 42 percent of beneficiaries-those 
with incomes over 200 percent of poverty ($17,960 for an individual)-but only 12 percent 
of low-income people in 

• Medicare have employer-sponsored drug coverage.  
• Many think that Medicaid steps in and fills the gap. This isn't always so. While Medicaid 

helps millions of low-income individuals obtain prescription drugs, there are millions 
more who don't qualify for assistance.  

o Medicaid provides full-year drug coverage to only 14 percent of low-income 
Medicare beneficiaries. 



Medical expenses-including prescription drugs-consume a large portion of their income. 

• For the low-income with no insurance other than Medicare, out-of-pocket spending eats 
up a large portion of their finances. For example, on average, low-income women over 85 
who are in poor health spend over half of their income on health care. 

• Low-income beneficiaries without drug coverage spend an average of $1,102 of their 
own money just to purchase prescription drugs-that's over 8 percent of income for those 
making 150 percent of poverty. Most low-income beneficiaries make less. For them, 
medication costs will consume an ever larger percent of their income. 

They forego necessary medications because they cannot afford them. 

• The average person in Medicare uses over $2,000 in prescription drugs a year, filling 26 
prescriptions. Low-income beneficiaries-often in poorer health than higher income 
beneficiaries-fill an average of 32 prescriptions a year if they have drug coverage but 
only 20 prescriptions a year if they don't. 

• Nearly one in four seniors reported skipping doses or not filling medications due to costs. 

For the nearly one-third of those in Medicare whose incomes fall below $14,000 a year, medical 
expenses can be devastating. For them, a prescription drug benefit that offers real assistance-with 
no interruptions-to help them manage the financial burden of drug expenses will provide long-
overdue relief. 
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